
September 3.2002 

Chai ian Michael K. Powell 
Federal Communkatbns Commission 
445 Twelfth street, S.W. 
Washington, D.C. 20554 

Re. Ex parte amtad In CC Docket Nos. 98-45, 98-171. 90-571. 92-87. 99-200 and 95-116 Un ivem I - 
Dear Chairman Powell: 

Sabra is pleased that the Commission is conaidering new methods for funding unhred service. The 
current appmach, whkh 88508888 contribution obligations based on interstate and Internatbnal revenues, is 
uneconomic and therefore unsustainable, and should be replaced with a method that asse&es wntrlbutbn 
d igaton based on lines and activated wIrek.3 numbers. Sabre, however. atmngly objeds to e recent 
pmposal made by certain slate regulators to freeze the assessments altrlbutable to residential lines. 

Sabre is one of many business customers paylng a universal service surcharge of between 9.25% 
and 10.6%. This revenue-based percenlage charge requires high-vdume uasrs to pay a dspropatbnate 
amcunt of universal service costs. As a result. the cumnt system dmrages use of pmdudivw 
enhancing communications technobgies and create6 a strong financial IocentiVe for high-volume cuatomers 
to use alternative technologies and service packages to reduce their costs - not a good result as our counlry 
fights its way out of recession. 

The Commission should replace the current revenusbased universal service surcharge with a more 
equitable charga that would apply to every customer's mnnsclbn to the network - to residential and 
business lines on wireline networks and .ctivaled telephone numbers on wlrelesa networks. The 
Commission has requested comment on e universal service funding plan that indudea such line and number 
charges. proposed by a m a l i i n  consisting of The Ad Hoc Telecommunications Uscm, Cornmiltee. AT&T, 8 
NG. and WoddCom. Under this proposal. ins- and deaeaseg in universal service subsidies would 
be reflected In uniform percentage adjustments to all per llne and wkelesa number chargas. Sabre urges 
yoU to adopt this connedbwbased proposal. 

Sabre also s m l y  objeds to a recenlly Ned propod by M a i n  state regulators that would h e i s  for five 
years the line and activated wkeless number chargea applkd to regidential and single llne business 
customers. This proposal advances no legitimate publk Interest objective. Indeal. them is nat a shred of 
evidence that pqmtbnate increases in a11 line and number USF chargee. If needed, would advendy Meot 
residential telephone subscription levels or unfaMy burden residential telephone service customers. me 
state regulalors would subject business us%% ebne to added subsidy burdens, burdens that mid be quite 
substantiii end that could undermine historic suppat for universal service subsidies. 

Siocerel y. 

Cad &* Kelly 

cc: Ms.  Marlene Dortch 
Secretary, Federal Communications Cornmigph 


